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(b) "Credit Accident and Health Insurance" means insurance on a
debtor to provide indemnity for payments becoming due on a specific
loan or other credit transaction while the debtor is disabled as defined
in the policy;
(c) "Credit Property Insurance" means insurance on property securing
a specific loan or other credit transaction against physical damage, de-
struction or loss;
(d) "Creditor" means the lender of money or vendor of goods, services,
or property, rights or privileges, for which payment is arranged through
a credit transaction or any successor to the right, title or interest of any
such lender, vendor, and an affiliate, associate or subsidiary of any of
them or any director, officer or employee of any of them or any other
person in any way associated with any of them;
(e) "Debtor" means a borrower of money or a purchaser of goods,
services, property, rights or privileges for which payment is arranged
through a credit transaction;
(f) "Indebtedness" means the total amount payable by a debtor to a
creditor in connection with a loan or other credit transaction.
3. Forms of credit life insurance, credit property insurance and credit
accident and health insurance:
Credit life insurance, credit property insurance and credit accident and
health insurance shall be issued only in the following forms:
A. Individual policies of life insurance issued to debtors on a term plan;
B. Individual policies of property insurance issued to debtors on a term
plan;
C. Individual policies of accident and health insurance issued to debtors
on a term plan or disability benefit provisions in individual policies
of credit life insurance;
D. Group policies of life insurance (with or without disability pro-
visions) issued to creditors providing insurance upon the lives of
debtors on the term plan.
4. Amount of credit life insurance, credit property insurance and credit
accident and health insurance:
A. Credit Life Insurance:
(1) The initial amount of credit life insurance shall not be greater
than the next higher multiple of $10 exceeding the total amount
repayable under the contract of indebtedness and, where an indebted-
ness is repayable in substantially equal installments, the amount
of insurance shall at no time exceed the scheduled or actual amount
of unpaid indebtedness, whichever is greater, except to the extent
that the next higher multiple of $10 affects the initial amount.
(2) Notwithstanding the provisions of the above paragraph, life
insurance on agricultural credit transaction commitments not ex-
ceeding one year in duration may be written up to the amount of
the loan commitment on a nondecreasing or level term plan.


